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B. Current Awareness and Knowledge of IFRS 

U.S. investors’ current awareness and knowledge of IFRS varies.  Institutional and other 
professional investors are generally aware of the ongoing consideration of IFRS in the United 
States. Some of these investors stated that they have already obtained sufficient IFRS education 
to facilitate their global investing.378  These investors appear to understand the implications of 
the current differences between U.S. GAAP and IFRS, especially as it relates to the industries 
that they analyze.  Many of these investors are already familiar with and actively use financial 
information prepared in accordance with IFRS from foreign private issuers registered with the 
SEC and foreign companies that are registered with foreign exchanges.379 

The Staff understands that some investors have received education on IFRS standards 
through studying the Chartered Financial Analyst (“CFA”) curriculum, taking the CFA exams, or 
both. The CFA curriculum began incorporating International Accounting Standards (the 
predecessor standards to IFRSs) in the mid-1990s.  One of the current learning objectives in the 
CFA curriculum is to distinguish between U.S. GAAP and IFRS accounting standards.  For 
example, the curriculum focuses on differences in the classification, measurement, and 
disclosure of financial assets, investments in associates and joint ventures, business 
combinations, and consolidation accounting.  Further, the CFA Institute stated: 

IFRS education for investors and others is available in multiple ways.  There are 
numerous training organizations such as IASeminars offering programs on 
various aspects of IFRS application and differences from U.S. GAAP.  There are 
extensive online resources related to IFRS education for investors as well as 
extensive in-house training programs at many accounting firms that can be shared 
with the investment community.  We expect many of the large, buy-side 
organizations to undertake training and educational activities as well.  The CFA 
Institute itself has incorporated specific IFRS educational material on all major 
accounting topics into its curriculum for many years and has published a text for 
practitioners on analyzing international financial statements.  Several of our local 
member societies (chapters) such as the New York Society of Security Analysts 
provide IFRS educational opportunities.380 

At the other end of the spectrum, there are U.S. investors that, either primarily or 
exclusively, focus on domestic companies and, therefore, are much more familiar with U.S. 
GAAP than IFRS. These investors seem to be understandably reluctant to commit extensive 
resources to develop a better understanding of IFRS until (1) it becomes clear whether and, if so, 
how, the United States might incorporate IFRS and (2) the Major Joint Projects are completed. 

Between these two extremes are the many investors who may have some knowledge of 
IFRS and the accounting implications and differences between IFRS and U.S. GAAP but who 

378 See comment letter of The Allstate Corporation on the Investor Comment Request. 
379 See, e.g., SEC IFRS Roundtable transcript (comments of Jonas and LaMonte). 
380 Comment letter of CFA Institute on the Investor Comment Request. 
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